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Perils of
failing to
check on
a pension

Confusing quotes make it hard to
~ plan for retirement but, says
- Maisha Frost, inaction is risky

|_r.1'ﬂ T u]ﬂ:ﬂ:rﬂ.':nl %

il T ST L i5 i o Bt wirh B I“W'

. wrils 1 ENCESS ant i 1 WOl

ppH e howeer fad diskant, ik

precists 'L 1 yoo G e e rcu:n-;-ﬂjél &

Sy v Anialhet pr .
oult iy costs of transiemng the pot 10

& Fird -

2 : 3 charges
al A abi il il g LT

POrSHNs e
pol be complace! ar- AT,
- ':argmw'iha“'-'ﬂ than perfo]

YOUR MONEY

B —
=

——

The problem

THE destructive fallaul fram
recession and redundaocy are
wtill bll-psllbti.np: Eimaon 'y life even
tha e last his job 17 vears
ago during the last downtirn.
However, he was unawane this
was the rool cause when he
eontacted Your Money recently
with a query aboul bhelp
duﬂphl:nn i nmoaily quekes,
These concerned a
pension plan hi: had
contribaied e for 20
b fore being
aid off in 1561, ';'.Id'hr
WTI} WEls REl
and my penzion
was transfermed
and frozen until
there was enough Lo
ﬁ] the Guarsinteed
mum FPension
1GMP), which there is
now,” he explaing,
Simwn, now 62 and \'mntl.liﬁ Lo
relire, says he has Lost L
because the gquoted amoiinls
diflfer =0 much, one by a8 much as
£2.50:0 on the tax-free lump Sum.
“I'm naod greiting any cost of
living increase either, o my
woubd have been beiter ofl
i@ it accounl, And what
abouwt my Mund i1 die? 1L looks as
i my wifc won't gel & penny.”
pids Simon, who s recovering
from a major heart operation.

. The solution &

SIMONS complaint betrays a basic
misunderstanding aboail how
pension advice and anmedky
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HEADACHES: Peopie who do not follow the progress of thelr pensions plans could face hard cholces

-l oprrale, bhow Lo pel Uhe
E::ll dial aned, most Lopecally, wihal
action o take with any works
p-e-n,si,n:.n il wour company falds and
youl lose vour job

According Lo independent
pensions expert MNicola Downs: “h
15 understandabde: in an
emoticnally charged siiustion sweh
as redundaney, when there sre S0
KLY things to copé with, peope
tienad Lo everloank Lhiekr peasion
cantributions and whot 5

happening to them
“Butl Simon should mot
have lost sight of the plan
bescanise i was (rozen
and carried the tap

‘pwarianteed minimuem”
He lead no cholee for
Ui persion to e
moved, bul be should
havve revisited i

“Thi ienpact of his
inaction has taken o long
teme (o e Fell bt il is very

real nopetheless, He should have
looderd @t this Lesas and how iL was
bringt imvested bong before this and
explored measures io imgErove ILs
performance if possible. H.I'l.tgflﬂl.
this pot represents 20 Vears
savings: that's a bip chunk of o hfe."

Simmoa has ot what is known as
a section X2 buy-out, and “they ane
riddled with problems”, in Downs
view because “expecied pension
benefils that have hg;hﬂuﬂl‘t are
only partly guaranteed”.

“In Simon's case, the scheme
was laken nmm thi ﬁuﬂh
has gone tilo Sire e
puaranteed minkmum part of the
pension unpdertaking is med
olberwise the pension provider will
b linble. However, that beaves very
litthe in the othar part of the plan
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providers give quotes that have (o
comply with regulations. “So they
art lengthy, covering all bases,™
pontinues Dowrs. “They dont give
advice an what is best for the
saver, jusl the facls

Stmom has gol a qucte for a level
lorm penssan — one thn does nod
v the oost ol Iing ereases
bauilt in, nor incleding opisons lor
proteciing his wife. He does o
seem ko hnve mentioned his own
poar health bt many eHmpanies
do ot supply impaired health
Lll]l:!'ll,'_"i. which are much higher as
the person 8 pol expected bo live
a8 long.”

SN My have better D]'Il-illﬂ.'-
than he thinks at the moment

He could take his fund toa
company that will trawd the whole
of the markel for the best pension
quiote, taking account of his heart
condlition and any olthor health
problems, such as Annuity Dimecl

Diowns recommends: “Simen cun
protect hiz pension ﬂ;p-nLnl up Lo
1 per cenl He should try for the
open markel option, His fund
would have o be transfered frst
then converted nto a pﬁmﬂﬂ-ﬂJ
pension annuity. The transfer
would enable him to ntially get
& tax-free cash lomp sum
and a b annuity because of his
i il . Hwwever, if he look
thiz poute e would lose his
guaraniecd minimum pension.”

11 oils down to Simon i all
the zeis of amed only then
making a judgerment. She warns:

“Simon's iom i 8 warning o
others wiho may be unforfunae
enough to lose their jobs this lme.”

& Nicola Dowra; 91306 881 953,
wirie iremthamineest oo uk;
Anrnudly Direcd: 0500 50 &5 75
e cenemeiydirect oo ek



