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HOLD OR FOLD?

Resolution Global Growth
vs Invesco Perpetual International Growth

The two funds in the spotlight this week have inevitably been shaken by volatile markets but our panel find
other reservations to undermine their confidence further. Tim Cooper reports.

Besolution Global Growth

What New Mode! Adviser’ says:

This furd @ms to take asdwntage of globatsatoon by selscting
tha besl growth ofportundties argend the world baged on Cthe
mignager's sector model Ik nimis to cantrel risk by halding
betwean 45 and 75 abocks and by inmesting acress sector and
geapraphic boundaries, This fund was lpunched in May 15987 pnd
havs asets af ESE million. It has had reasonsbly sbabls
performanca over the last fre yeers but eufferad in the recent
markok downiumm,

What Bocnlntinn saye:

"Senking significantly undermived compones recguires B bedal in
figan reverdion and a wilingness Lo be patient white balding out-
of -ferour positione, saye Jemes Smith, chiel irvestipent ol ficar
spedialist funds, Assalution Assct Manpgement. ‘We pre
ovarweight i largs caps cuch 85 belacoms, pharmaceukicals,
engrgy and, parhaps mosk contentious of &l fnencials
[exeluding real estabe] We have aveided some of the liguidiby-
fualled Asian and erarging markaks b our cost, bacause we
belieye thom to bewidnerobés to ey reveraal of hat maney fipwa,

History sugqests that a consisbently applied value straboegye
should deliver superior total ratuens ower Tima. Soowe are
sticking bo our bried and tesbed process!

RESOLUTION GLOBAL GROWTH PORTFOLI) EREAKDOWN
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Fach company Smith has worked

U {/ for has been taken oven by
another organisation. wiolcouns

What the advisers say.
Tirn Amis
hrector

caly jo
abhodsul Finerced Morognment

This fund hos suffored ogoirst its poos
groap during bhe macket desmiburn in
Febrizary and to o geaatar degres glnce
Septomber, Provious bhe fund had been
a relatiedy stabde performear, buk recent
market gvanka have punrished manegera
whis made nfortunabe sector colls

Thig fund salects sackors based an
ifbgrnal research and picks stooks using
& barball spprosch Largs, established
companies provde skable prospects and
riarkiet Share, while smaller campanies
with growth potential make up 8 satelite
inbended bo pravide superior refems in
the fong ren. Resslution's risk budgat
hoz boon put ko tetter use than Invesco
Parpetuats, but thers is still & negatone
rigk-djusted alpha fgura over thres
years

IE 'l be inberesting Lo see whethar
thea fund recovers its recenthy lost
graund. A5 therg hove been some strong
returns algeaters in this gecbor over

tha lost fow yoars, it is difficudt bo justify

waiking ko [d suk So | Fald.

Micala Downs
Dhrae e

i Trantham fmenst

Thesi Fuand pirs Lo echiewe maximsm
capital growth imeesting in secerities of

o gleba! quobed compansas which are

; eonsitered to be undervalied and select

¢ tha boest grawth opporturstios from

. soross the glche,

¢ The stated irvesbmant madel is eed
Lo hedpr Eha aggal, allocabson decEiars,
vabéch Ehar comsmintary stakes ig highty

- pffackhea,

{ While the perfarmance of thea fund

| was very impressie scound 19902000,

: hasgone dewnhill sines. i has

i eonsstenthy undorperformed the MECI

{ workd indes and a2 a result the alpha is

: negatie.

Each compory Smith has woeked for

| hes bean taken over by ancthar

- organisation, Fam therafore nok

: warwirced of his abiliby bo turm a Ffund

- eround. He started st Resolution in 2003
- mnd the corresponding three-year alpha
|l negakive, Thet ig another reason iy |
am not convinced, Something or somecne
| hag ko change. | Fold.
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i This Fuid Fues i disappointing recard,
i havving trocked Lhe sector everage for e
¢ e i the Bl Tree Ina Furthes Bava
i years, performancs s beon substarntally
i helow meroge.
D Imeertain cagses, Lhes wiould nok be a
: signifizant problem Howeder, ong of thise
: pericds was tha mosk recent period in tha
. statiskars [bebwesen Septambsr 2006 and
September 2007) ard this is clearly
COMCOrTIN
Thur fung is marsged in o way that fails
D toimpress tha indesendent rating
i ogencies, | would prefer to resommend a
: Furd that is well rabed, with a strong
: pedigree snd well managed. Resolution
i asboblished joink venbure imestment
i management solutions with some streng
nicha market managers in areas such as
: European Grewth, property and the Far
* Esst. bt i & shars Lhiy have nak yet
- wenbured inbo o gisbal mandabe which
- weould bean attracthoe selution far
¢ irvestors inEhia funds. So thes iz a definiba
: Fold far me

The Directory

Looking for a job? Have a vacancy to fill?

Turn to our busy classifieds section
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Wew Model Advlzer®

co Perpetual International Growth

What New Model Adviser” says:

[Bia Fardd wad laurchad i May 150 and @ manpgdd by Cri
Grmrasds. It sirrm b0 Bchsvo long - teem cogebnl growth thrpugh
ivvasimeant in sscunbion bul he uhdenperformed ngormt the
Iha Cloban! Grosith ndex aincs 2002

What Invesco Perpetual says:

Dhar Fond siraledgy in Lo amploy & thewn-atep fvenbmant
proceis Lo gathar fundamanbal stonamic and iInmakmant
iformlion Gaye Deanata, Thel o Eraralormed Mo specdc
wiiiwe 33 to tha rolebve atlrectivenees of aach mrkil ani
auset clama ‘We daterming wlelles o
Eflarnalies e Chedp Or axpssoe
fundamantais The probebilities s R LIE
taking accourd of risk porameters imeestment s el
LrafnEferable SEcLifflien, Moy Maroel walrumsnla wald s
colleCtive inveatment pohoemses, QECoSIts g obhwr pormilLed
ireestrnard s
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INVESCO PERFETUAL INTERNATRIMAL GROWTH
PORTFOLIO BECAXDOVWN
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| What the advisers say:

¥ 1
Thes fund i fouwrth guartda im tha WM&
Hobal Growth sechor e onie, Bhredg, e
and 1} years The marssgerment. taam
combines B slratege: vies on counbrins oo
ndustry ssctorg with o pres b nbrinsic
vemod ahack ok g rmoaiel. L Ly of ban
PR B (e nod e e Lhan
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Tl P dirsboryes Formmed of: Ly mPlocson

pEmnils for soms L i Ras 8 Lheee e
Sharpe ratio of lees than 05 snd o nogatee
wipha Pgjur, dospite Clasming b e aCbemnly
erarees] prd reltively ursenatrnined

Then orly roal positve o that it s
Wﬂﬂwﬁ' las skl ERu Boemas Mundds
7 e gartor. Hioweser Dhiere o obha
fundes with semia- volatity wihach have
avondied Ehe pitalls of U fund and
providel M supersor returns over threa
woars or more This s = Told

| Adviser’'s verdict

Resolunion CGlobal Groswth

Thes fiand Fvs been & stable parformes
bt =l Terad due Lo recent evsnts Dur

BihesE g UNANTNOUSh FERRcTed i
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Invesco Perpetual
Internanonal Growth

Thia Fung’s cwer-gnposurs Lo S debt
probéams and oo l:'.-l"lﬂ- Larm
performance maks L o dafnita loser
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\.‘t.. +  Tho Aberdesn World
I ity fumsg
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henchemers: by 6 A% n

ZO07 A8% n 2006 8%
2000, ond 2 P in 2004 Dver Elrae
yoirs it his had 25 potslivg Harids
corparad Lo 11 neagabve oneg The
fiarst gizw m A much haaftheer E142
mallicn wikh posibive aslpha snce 2000 -

Nicola Downa
Dhirae Lo
Fragait himits brvaal

The Mosd Burchad almass 52 pars o
bl pindy P EB6 million urder
mianageTent. This ks vory ow ang §eoold
exoiect & mosch greaber sized Ffund ewer
b perniad f Bima Acorusl rele
Vmockuding growth] is aonly B2 Bl millon a

year Sorve of iy A COnLEmDGraras
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Peter Heckingbottom
Deputy maragng director
Poastisn Josaes

Thit maghitude of underperformance is
partcudary SuFirEang a8 e on
Porpatunl has 8 very strong team in the
araas of UK poaly mcormn and UK
corporale hands Theds Leams ales
combEnn b provida & Strong partrnrohep
n dstnbution syl funda. Globnl noguily
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pv o wwmd weell Usmibiov Bl irndess s
T BPes Pioral s aiapisssid Lo 1%
Fumancaks and 0% in UG, 50 i kas ksgh
mrposar Bo e S debl probien

Theere a1 & Lhiree-slap wvimlment
process to gathar sconomic and
imsatment. mformation, guanbitabve
mesdaliesg andd profibabiEly mappieg
Deanite Lhin procasy, the fend
P TS of Wl Dl O Ll Bt inr
mvrEgs = 1i% balow in one yesr, ZI% N
Lhree vears and 35% & Fee peda

T flangd E.E':B A8 'Two gier Momengstar
rating and s not rated by Stended B
Poors Condatuinthe (k@ o Nobd.
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Pyl guand syeiems should ba sbio
Lo bt @ il mearser Lo dener
sbrong ratures ey geographical
marist it shoots Eher B relatvihy Smps
o crairiay Lhessa wallly i QOO0 macro
utrabagy to ersure a fund such s thes
dilrein morn poske roburns

I in Pl b umderaband wivy ivmrsco
Perpetual Derrdstees 08 repulatan wilh
iiach & inckiostre fund it ahould congider
seling the B8 million in thig fund o
company Lhat mssages glonal aguily
money beElLer Thes would be § great
eaampls of treatng customars Mairly in
proction, n the meenlbrme, cliords should
fold thes Furad

> | | Itis hard to understand why the
' </ firm tarnishes its reputation with
such a fund. eeterHeckingbottom

BOTH FUNDS ARE LAGGING THE BENCHAUURK
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