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YOUR MONEY

- The problem

OFFICE worker Derek Lindley's
work penslon scheme is in the

dnld.muﬁ Becanse of
20 contributions

Eqeinbie ﬂﬂwﬁf profits pla
¥ e (SE) -
for a couple of years.

A more recent Friends Provident
{FP) scheme seems better. Derek,
from Wesl Yorkshire, wanis Lo
know whether Lo transfer his fund,
which matures in Ave years” lime,

If he goes, SE will deduct an
£80 market value adjusiment
penalty, leaving £11,360. Hawever,
this may be offsel by a final bonus
of £375. Derek says: “T've gol lost in
the pros and cons, Please "

= The solution

WOHRKERS often feel powerbess
when il eomes Lo cocupalional
pensions, &oys mdependent Gnandcial
expeert Wicola Downs, “Advisers come

Trapped in the doldrums

Disappointing pension plan needs a |

change of tack, writes Maisha Frost\

in and & them up for companies,
then they move on,™ she sayvs, “The
ald schemes are eclipsed when a
new adviser arrives, offering the
next best thing, People lose track of
who or what to ask, But ther: is
lhulﬁ an advizer somewhere who
md pension, and holders are
o msk Lh::m for informaiion
:nd guidance,”
Derek’s problem is not with the
i mmp-nnhhn the kind of fund
oy i% in, The with-profils type

has done badly recently and relies on |
bonuses, which can be withdrawn at
any lime, bo boost investments

“If the: FP scheme is also
with-profits, he could end up in a
similar boat, " says Dowsns, "He needs
o check what kind of plan il is and
what spread of investmaents both

Based on Derek's information, the
SE market reduction would be 6.3 per
cent of his fund. Howeeer, the exif
bomas would partially compensats

c‘hargcsﬂml.wﬂlht

; 05 per cent in 2005, and
| @ per cent for this year. “The

and make it just 3 per cent. “Sa, if

Derck moves, his new fund will need
to make up that 3 per cent or morns
mTJ::::.rr-nrsht has left, ower

beyond any new sel-up

mdded,” says Downs,

She then checked a
similar bonus rate record
for SE: L5 per cent in 2004,

outlook is very v Ehe
Derek can rslick
dmntﬁEﬁmﬁu’pa}rlhe
and transfer. Bul there is a
the one Downs favours,

fital questions for savel s

much ks my fund worthT

will Hast be on maturityT

is the bomus recond of my
the past thres years?

a terminal bones?
ﬂhnﬂthnuprm
What percentage of my fumd ks that?
the fund | meve o with-profita? |
its investmonts similar to the

| am sbready in?

is its performance recond,

it Bkaly to maks up tee

the
way,

zgiiii

l’lll-
b

1218

becauze time is not on Derek's zide.
“He could stay put and avoid the
pemalties but switeh the actual

L1 Py, investments within SE.

= “He needs to fnd i
there are alternative
imvestments allowabde in
his scheme ™

[rrwms recommiends
Derek should go for a
Borw-risk min of UK equitles,
; fixed-interest bonds, pmpem'

and cash “He should ask
advizer to diversify his m'asttmms
and explain the reasons for the
thmnemlheyare as ransparent as

le," she zays. “Normally, the
t switch is free of :harge.

"Th.at will give Derek back his
confidence and be the moat coat-
effective solution. It should kick-start
hizs oif again.

“He should also out what
returns he can expect and then
decide if he wants to start
contributing again
& Nicola D:-t.a.rru 01306 851999,
e trendhaminvest ook




